I11. ELI G BLE ACTI VI TI ES

Activities authorized for the Small Cities CDBG Grant under the
Housi ng and Community Devel opnment Act of 1974, as anended, are
el igiblefor fundi ngunder this program Applicants, however, wl |l
be cautioned that each proposed activity nust neet National
Obj ectives as heretofore stated. This, conbined with the State
comm t ment of 70%benefit to | ow and noderate i ncone fam lies and
individuals, will result in certain activities conpeting nore
favorably for funding.

A. Eligible Activities (Section 105a of the Act)

Activities assisted nmay include only:

1. Acqui sitionof real property (includingairrights, water
rights, and other interests therein) which is:

(i) Blighted, deteriorated, deteriorating, undevel oped,
or i nappropri ately devel oped fromt he st andpoi nt of
sound conmunity devel opnent and growt h;

(ii) Appropriate for rehabilitation or conservation
activities;

(ii1) Appropriate for the preservation or restoration of
hi storic sites, the beautification of urban | and,
t he conservati on of open spaces, natural resources,
and scenic areas, the provision of recreational
opportunities, or t he gui dance of ur ban
devel opnent ;

(iv) To be used for the provision of public works,
facilitiesandinprovenentseligiblefor assistance
under Title |I of the Act; or

(v) to be used for other public purposes.

2. Public Facilities: The acquisition, construction,
reconstruction, or installation (including design
features and inprovenents with respect to such
construction, reconstruction, or installation that
pronote energy efficiency) of public works, facilities
(except for buildings for the general conduct of
governnment), and site or other inprovenents.

3. Code Enforcenent i n deteriorated or deteriorating areas
In which such enforcenent, together with public or
private i nprovenents or service to be provided, may be
expected to arrest the decline of the area.
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10.

11.

Cl earance, Denplition, Renoval and Rehabilitation
(tncluding rehabilitation which pronotes energy
efficiency) of buildings and inmprovenents including
interim assistance, and financing public or private
acquisition for rehabilitation, and rehabilitation, of
privately owned properties, andincludi ngtherenovation
of closed school buil dings.

Architectural Barri er Renpoval : Speci al projectsdirected
to the removal of material and architectural barriers
whichrestrict thenobility and accessibility of elderly
and handi capped persons.

Losses of Rental I ncome: Paynments to housi ng owners for
[osses of rental 1ncone incurred in holding for a
tenporary period housing units to be utilized for
rel ocation of individuals and famlies displaced by
activities under Title I.

Di sposition (throughsale, | ease, donati on or ot herw se)
of any real property acquired pursuant tothis title or
its retention for public purposes.

Provi si on of Public Services, including but not limted

to those concerned with enploynent, crinme prevention,
child care, health, drug abuse, education, energy
conservation, welfare or recreation needs, if such
servi ces have not been provided by the unit of general
| ocal governnment (through funds rai sed by such units, or
received by such unit fromthe State) during any part of
t hetwel ve-nont hperiodi mmedi atel y precedi ngt he dat e of
subm ssi on of the application and which are to be used
for such services, unless the State finds that the
di sconti nuation of such services was the result of event
not within the control of the unit of general | ocal
governnment. Not nore than 15 percent of the State's
annual all ocation under Titlel including programincone
may be used for activities under this paragraph.

Paynment s of Non- Federal Sharerequiredinconnectionw th

a Federal grant-in-aid program undertaken as part of
activities assisted under Title I.

Paynment of the Cost of conpl eting a project funded under

Title I of the Housing Act of 1949.

Rel ocation Paynents and assistance for displaced

I ndividual s, fam i es, busi nesses, organi zati on, andf arm
operations, when determned by the grantee to be
appropri ate.
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12.

13.

14.

Pl anning Activities: Activities necessary:

(i) To devel op a conprehensive comunity devel opment
pl an, and

(ii) Todevel opapolicy-planni ng- mranagenent capacity so
that the recipient of assistance under this title
may nore rationally and effectively:

(a) Determ ne its needs,
(b) Set | ong-termgoal s and short-termobjectives

(c) Devise programs and activities to neet these
goal s and obj ecti ves,

(d) Evaluate the progress of such prograns in
accompl i shing these goal s and obj ecti ves, and

(e) Carry out managenent, coordination, and
monitoring of activities necessary for
effective planning inmplenentation.

Adm ni strative Cost s: Payment of reasonabl e
adm nistrative costs related to establishing and
adm ni stering federal approved enterprise zones (this
activity is not effective until such tinme as a federal
enterprise zone programis inplenented). Paynment of
reasonabl e adm nistrative costs and carrying charges
related to the planning and execution of community
devel opnent and housing activities, including the
provi sion of information and resources to residents of
areas in which community developnment and housing
activities are to be concentrated with respect to the
pl anni ng and executi on of such activities, andincl udi ng
the carrying out of activities as described in Section
701(e) of the Housing Act of 1954 on the date prior to
the date of enactnment of the Housing and Conmunity
Devel opment Anmendnent of 1981.

Provi si on of Assistance |Including Loans/ Grants: (both
interimand long term for activities which are carried
out by public or private non-profit entitles, including:

(i) Acquisition of real property;

(ii) Acquisition, construction, reconstruction,
rehabilitation, or installation of:

(a) Public facilities (except for buildings for
the general conduct of governnment), site
i mprovenents, and utilities;
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15.

16.

(b) Commrerci al or i ndustri al bui |l di ngs or
structures and ot her commerci al or i ndustri al
real property inprovenents; and

(c) Pl anning.

Nei ghbor hoods Based Non-Profits: Assi stance to
nel ghbor hood- based nonprofit organizations, | oca

devel opnent corporations, nonprofit organizations serving
the devel opnment needs  of the communities of
nonentitl ement areas, or entiti esorgani zedunder secti on
301(d) of the Small Business Investnment Act of 1958 to
carry out a neighborhood revitalization or comrunity
econom ¢ devel opnent or energy conservation project in
furtherance of the nati onal objectives and assi stanceto
nei ghbor hood- based nonprofit organi zations, or other
private or public nonprofit organizations, for the
pur pose of assisting, as part of the neighborhood
revitalization or other conmunity devel opnent of shared
housi ng opportuniti es (other than by constructi on of new
facilities) in which elderly fanmlies (as defined in
section 3(b)(3) of the United State Housi ng Act of 1937)
benefit as aresult of livinginadwellinginwhichthe
facilities are shared with others in a manner that
effectively and efficiently neets the housi ng needs of
t he residents and t hereby reduces their cost of housi ng.

Devel opnment of Energy Strategiesrelatedtorecipient's

devel opnent goals, to assure that those goals are
achi eved wi t h maxi numener gy effi ci ency, includingitens
such as:

(i) An analysis of the manner in, and the extent to,

whi ch energy conservation objectives wll Dbe
integrated into Ilocal government operations,
pur chasi ng and service delivery, capita

i nprovenents, budgeti ng, wast e managenent, di strict
heati ng and cooling, and use planning and zoni ng,
and traffic control, parking and public
transportation function; and

(ii) Astatenent of the actions the recipient will take
to foster energy conservation and the use of
renewabl e energy resources in the private sector,
i ncludi ng the enactnent and enforcenment of [ ocal
codes and or di nances t o encour age or mandat e ener gy
conservation use of renewable energy resources,
financial and other assistance to be provided
(principally for the benefit of |ow and noderate
income persons) to nmake energy conserving
i mprovenents to residential structures, and ot her
proposed energy conservation activities.
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17.

18.

19.

Provi si ons of Assi stancetoPrivate, For-Profit Entities,
when the assistance is appropriate to carry out an
econom c devel opnment proj ect (that shall m nim ze, tothe
ext ent practi cabl e, di spl acement of exi sti ngbusi ness and
jobs in the nei ghborhoods) that:

(i) Creates or retains jobs for | owand noderate i ncome
per sons;

(ii) Prevents or elimnates sluns and blight;
(iii) Meets urgent needs;

(iv) Creates or retains businesses owned by comrunity
resi dents;

(v) Assists businesses that provide goods or services
needed by, and affordable to, |ow and noderate
i nconme residents;

(vi) Provides technical assistance to pronote any of the
activities under subparagraphs (i) through (v);

(vii) I'nany case in which an activity described inthis
paragraph (17) is provided assistance, such
assi stance shall not be limted to activities for
whi ch no ot her forns of assi stance are avail abl e or
coul d not be acconplished but for that assi stance;

Section 17 Housi ng: The rehabilitati on or devel opment of
housi ng assi sted under Section 17 of the United States
Housi ng Act of 1937.

Facilitate Substantial Reconstruction of Housing:
Provision of assistance to facilitate substantial
reconstruction of housi ng owner and occupi ed by | ow and
nmoder ate i nconme persons:

(i) Where the need for reconstruction was not
determ nabl e until after rehabilitation under this
section had commenced, or

(ii) Where the reconstruction is part of the
nei ghbor hoodrehabilitationeffort andthegrantee:

(a) Determnes the housing not suitable for
rehabilitation, and
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20.

21.

22.

23.

(b) Denopnstrates to the satisfaction of HUD t hat
the cost of substantial reconstruction is
significantly less than the cost of new
construction and less than the fair market
value of the property after substanti al
reconstruction.

Capacity Building for Non-Profits: Provi si ons of

techni cal assistance to public or nonprofit entitlesto
increase the capacity of such entitles to carry out
eligible neighborhood revitalization or econonic
devel opnent activities, which assistance shall not be
consi derate a pl anni ng cost as definedin paragraph (12)
or adm nistrative cost as defined in paragraph (13).

Housi ng Servi ces, such as housing counseling, energy
auditing, preparation of work specifications, |oan
processi ng, i nspections, tenant sel ecti on, managenent of
t enant - based rental assistance, and other services
related to assi sting owners, tenants, contractors, and
ot her entitles, participating or seekingto participate
i n housing activities authorized under this section, or
under Title 11 of +the Cranston-Gonzal ez National
Af f ordabl e Housi ng, Act, except that activities under
t his paragraph shall be subject to any limtation on
adm ni strative expenses i nposed by any law. (This will
not be effective until a rule is issued.)

| nstitutions of Higher Education: Provi sion of
assi stancebyrecipientsunder thistitletoinstitutions
of hi gher education having a denonstrated capacity to
carry out eligible activities under this subsection for
carrying out such activities.

M cro-Enterprises: Provisionof assi stanceto public and
private organizations, agencies, and other entities
(i ncludi ng nonprofit and for-profit entitles) to enable
such entitles to facilitate econom c devel opnent:

(i) Providingcredit (including providingdirect | oans
and | oan guar ant ees, establishing revolving | oans
funds, and facilitating peer | endi ng programns) for
t he establi shnent, stabilization, and expansi on of
m croenterprises;

(ii) Providing technical assistance, advice, and
busi ness support services (including assistance,
advi ce and support relating to devel opi ng busi ness
pl ans, securing fundi ng, conducti ng nmarketing, and
ot herwi se engaging in m croenterprise activities)
to owners of mcroenterprises and persons
devel opi ng m croenterprises; and
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24.

25.

(iii1) Providing general support (such as peer support
pr ogr ans and counsel i ng) to owner s of
m croenterprises and persons devel opi ng
m croenterprises.

(iv) Training, technical assistance, and other support
service costs provided to small businesses or
m croenterprises or to grantees and subgrantees to
devel op the capacity to provide assistance shal
not be considered a planning or admnistrative
costs. Such costs shall, if not counted agai nst
the planning and adm nistrative limtation, be
subj ect to national objective requirenents.

Habitability of Tax Forecl osure Housing: Activities
necessary t o neke essential repairs and to pay operating
expenses necessary to maintain the habitability of
housing units acquired through tax foreclosure
proceedings in order to prevent abandonnent and
deterioration of such housing in primarily |ow and
noder at e i nconme nei ghbor hoods.

Di rect Honme Owner shi p Assi stance: Provision of direct
assistanceto facilitate and expand honeowner shi p anong
persons of | ow and noderate incone (except that such
assi stance shall not be considered a public service) by
usi ng such assi stance to:

(i) Subsidize interest rates and nortgage principa
amount for | ow and noderate i ncome honebuyers;

(i1) Finance the acquisition by | owand noderate i ncone
homebuyers of housing that is occupied by the
honebuyers;

(ii11) Acquire guarantees for nortgage fi nanci ng obt ai ned
by | ow and noder ate i ncone honebuyers fromprivate
| enders (except that ampunts received under this
title my not be used under this subparagraph to
directly guarantee such nortgage financing and
grant ees under this title my not directly provide
such guar ant ees) ;

(iv) Provide up to 50 percent of any downpaynment
requi red froml owor noderate income honebuyers; or

(v) Pay reasonable closing costs (normally associ at ed
with the purchase of a hone) incurred by a | ow or
noderate i ncome honebuyer.
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Ineligible Activities

1.

General Rule: The general rule is that any activities
not authorized under the provision of the Housing and
Communi ty Devel opnent Act of 1974 as anended (through
Cct ober 28, 1992) are ineligible.

Maxi mum Feasi bl e Deference: The State's Small Cities
rul e at 24 CFR 570. 480 gi ves maxi numf easi bl e def erence
to the state's interpretation of the statutory and
regul atory requirenents, provi ded t hat t he
interpretations are not plainly inconsistent with the
Act, and the intent of Congress.
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